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Form- 67, 10F, 10FA, 

10FB

Returns:

Factors to be consider 

while filing NRI returns

TDS

Section 195  

Form- 15CA, 15CB, 27Q

Equivalisation Levy:

Challan & Form
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Other Form



15CA/CB & Return Filing
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Section 195: TDS on payment to Non 

resident
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▰ “Any person responsible for paying to a non-resident, not being a company,

or to a foreign company,

▰ any interest (not being interest referred to in section 194LB or section 194LC)

or section 194LD or any other sum chargeable under the provisions of

this Act (not being income chargeable under the head "Salaries") shall,

▰ at the time of credit of such income to the account of the payee or at the time

of payment thereof in cash or by the issue of a cheque or draft or by any

other mode, whichever is earlier,

▰ deduct income-tax thereon at the rates in force.”



5

Section 195(6) r.w. 
Rule 37BB

We have a duty to 
protect country’s tax 
base 



What is Form 15CB?

6

▰ 15CB is the Tax Determination Certificate where the CA examines the remittance with

regard to chargeability provisions under Section 5 and 9 of the Income Tax Act along with

the provisions of Double Tax Avoidance Agreements.

▰ In form 15CB, a CA certifies details of the payment, TDS rate and TDS deduction as per

Section 195 of the Income Tax Act, if any DTAA is applicable, and other details of nature

and purpose of the remittance.

▰ Upload of Form 15CB is mandatory prior to filling Part C of Form 15CA. To prefill the details

in Part C of form 15CA, the Acknowledgement Number of e- verified form 15CB should be

verified.



Form 15CB: Some important points

7



Form 15CB: Some important points
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Form 15CB: Some important points
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Form 15CB: Some important points
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Form 15CB: Some important points

11



Steps to keep in mind while making 

foreign remittance
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▰ Verify the original invoice or agreement to know about the transaction.

▰ Make classification of transaction on the basis of nature of income.

▰ Check taxability as per Domestic Law.

▰ Check taxability as per DTAA along with availability of TRC/Form 10F and no PE

certificate.

▰ Also check the website of the supplier to get additional details about their Indian

operations if any.

▰ Check the rates of TDS applicable & Exchange rate.

▰ Form 15CA/15CB -Whatever applicable

▰ Remit the amount.



Form- 27Q

▰ Statement for TDS from additional income like interest, dividends, or any

other amount payable(other than salary) to NRI (foreigners).

▰ Form 27Q is relevant for payments made except the salary to non-

resident Indians and foreigners. It is used for the declaration of TDS for

the NRIs and Foreigners. Form 27Q is submitted by the deductor every

quarter and is relevant for TDS u/s 200(3) of the Income Tax Act of 1961.
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Attention!!Attention!!

▰ If your NRI Client is a Equity holder of an Indian Company, then inform

them to check their mails, because Indian companies are mailing them to

submit certain documents, this includes TRC, Self-Declaration in Form

10F if they wants to avail benefits of DTAA between India and the

country of their residence and other required documents.
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Tax Credits and 

Residency 

Certificates 

19

TAX CREDIT



Form No. 67 - Foreign Tax credit

▰ CBDT has released Form 67, which needs to filed by the assessee online when he needs

to claim credit of tax whether u/s 90/ 90A/ 91. This needs to be filed by the assessee to

take foreign tax credit in the year in which he offers corresponding income to tax in India.

▰ Form 67 shall be available to all the assessee’s login. The assessee is required to login

into the e-filing portal. Then under E-file drop down assessee needs to select Prepare and

submit online Forms (Other than ITR). Select Form 67 from the drop down and the

instructions to fill the same would also be available there.

▰ In the end attach certificate or statement and proof of payment/deduction of foreign tax as

referred to in clause (ii) of sub-rule (8) of rule 128.

20

https://www.incometaxindia.gov.in/forms/income-tax%20rules/itr62form67.pdf


Form No. 67 - Foreign Tax credit

▰ The attachment you need to submit the following statement and certificate:

1. A statement of income from the country or specified territory outside India offered for tax for the previous year

and of foreign tax deducted or paid on such income in Form No.67 and verified in the manner specified therein.

2. Certificate or statement specifying the nature of income and the amount of tax deducted therefrom or paid by

the assessee,—

a. from the tax authority of the country or the specified territory outside India; or

b. from the person responsible for deduction of such tax; or

c. signed by the assessee:

Provided that the statement furnished by the assessee in clause (c) shall be valid if it is accompanied by,—

(A) an acknowledgement of online payment or bank counterfoil or challan for payment of tax where the payment

has been made by the assessee;

(B) proof of deduction where the tax has been deducted. 21
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Mandatory to attach 

these documents with 

this form



Tax Residency Certificate 

▰ TRC is such proof of residency, is a certification issued by the tax authority of the

country of the income-earner, attesting that the latter is a resident of such country in

the tax year concerned for purposes of the tax treaty being invoked.

▰ India has signed Double Taxation Avoidance Agreements (DTAAs) with many 

countries so that the income is taxed only once.

23



TRC- Resident of India

Rule 21AB(3): provides that the assessee,

▰ being a resident in India, shall,

▰ for obtaining certificate of residence for the purposes of an agreement referred to in

section 90 and section 90A,

▰ make an application in Form No. 10FA

▰ to the Assessing Officer

Rule 21AB(4): provides that the

▰ Assessing Officer on receipt of an application and be satisfied in this behalf,

▰ shall issue a certificate of residence in respect of the assess Form No. 10FB.

24
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This will what you receive from government



27

In case of Non Resident

Section 90(4)/90A(4)-

▰ provides that an assessee, not being a resident,

▰ to whom an agreement referred to in sub section (1) of section 90/90A applies,

▰ shall not be entitled to claim any relief under such agreement unless a certificate of

his being a resident in any country outside india or specified territory outside india as

the case may be is obtained by him from the government of that country or specified

territory.

Rule 21AB(1)-

▰ One has to file Form 10F with the tax residency certificate obtained from that

other country.

▰ Form 10F - Offline available

▰ The assessee is not required to provide Form 10F, if all the prescribed

information in this form is provided by TRC.
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Returns

I’M NRI
Which ITR is applicable to 

me ???

Which ITR is applicable to 

my company  ??
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ITR-1 For individuals being a resident (other than not ordinarily resident) 

having total income upto Rs.50 lakh, having Income from Salaries, one 

house property, other sources (Interest etc.), and agricultural income 

upto Rs.5 thousand] [Not for an individual who is either Director in a 

company or has invested in unlisted equity shares

❌Its for Resident 

only, even not 

ordinarily resident 

can’t file this form

ITR 2 For Individuals and HUFs not having income from profits and gains of 

business or profession

✔️Can File

ITR 3 For individuals and HUFs having income from profits and gains of 

business or profession

✔️Can File

Even in case of 

presumptive income 

u/s 44B/BB/BBA etc, 

File ITR-3 only.

ITR 4 For Individuals, HUFs and Firms (other than LLP) being a resident 

having total income upto Rs.50 lakh and having income from business 

and profession which is computed under sections 44AD, 44ADA or 

44AE

❌Its for Resident.

Which ITR to be File- For Non Resident
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ITR-5 For persons other than- (i) individual, (ii) HUF, (iii) company and 

(iv) person filing Form ITR-7

✔️ can file

ITR 6 For Companies other than companies claiming exemption 

under section 11

✔️Can File

Companies includes Foreign 

Companies

ITR 7 For persons including companies required to furnish return 

under sections 139(4A)/(4B)/(4C)/(4D) only

Foreign trust registered in The 

India trust Act 1882-✔️

Foreign trust not registered in 

The India trust Act 1882❌

Which ITR to be File- For Non Resident



▰ Before filing return of Income for NR you need to check whether he/ she is actually liable to file return of

Income or not for which you need to study the below 2 section other than studying section 139(1):

▰ Section 115A(5): It shall not be necessary for a non-resident (not being a company) or of a foreign

company to furnish under sub-section (1) of section 139 a return of his or its income if—

(a) his or its total income in respect of which he or it is assessable under this Act during the previous year

consisted only of income referred to in clause (a) [or clause (b)] of sub-section (1) [i.e. Interest,

Royalty, Fees for technical service etc.]; and

(b) TDS has been deducted from such income and the rate of such deduction is not less than the rate

specified under clause (a) or, as the case may be, clause (b) of sub-section (1).

▰ Section 115G: It shall not be necessary for a non-resident Indian to furnish under sub- section (1) of

section 139 a return of his income if—

(a) his total income in respect of which he is assessable under this Act during the previous year consisted

only of investment income or income by way of long-term capital gains or both; and

(b) the tax deductible at source under the provisions of Chapter XVII-B has been deducted from such

income.

Things to keep in mind while Filing 

return of Income

32



▰ Check Residential status checked every year.- Advice to maintain travel details every year

▰ Get information from Form 26AS in absence of complete documentation- In updated Form

26AS one can get all information about investment made, sale of shares etc.

▰ If an income has been taxed in two countries - Take credit of foreign tax paid (not disputed

or refunded) as per DTAA

▰ Check in DTAA that credit of which type of tax can be taken.

▰ Where DTAA doesn’t exist one can take credit as per section 90 and claim unilateral relief.

▰ Always remember to ask for proof of payment of tax in foreign country while claiming credit

as same needs to be uploaded.

▰ Check Applicability of Form 67, Transfer Pricing etc

Things to keep in mind while Filing 

return of Income

33



Things to keep in mind while Filing 

return of Income
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Things to keep in mind while Filing 

return of Income

35

Schedule FA needs to be filed by Resident who have Foreign asset and not by NRI. 

Resident

Foreign 

asset



Things to keep in mind while Filing 

return of Income
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Schedule AL needs to be filed by Resident who have Total Income above Rs. 50 lakh and not by 

NRI. It will include Indian as well as Foreign asset.



Equalisation Levy
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Equalisation Levy 

▰ As per Finance Bill of 2016, Equalization levy is applicable for certain specified services related to

digital domain wherein the amount of consideration exceeds a specified value (threshold of Rs.

1,00,000).

▰ Rules to The Finance Act, 2016 states that with effect from July 1, 2016, equalization levy @ 6%

▰ should be deducted by a resident and carrying on business or profession or non-resident (having

permanent establishment in India)

▰ on the amount of consideration

▰ paid or payable to the non-resident not having permanent establishment in India.

▻ In case there is a delay in payment: Interest is charged at 1% of the outstanding levy for every

month or part thereof is delayed.

▻ Penalty for failure of filing statement of compliance INR 100/day for each day the non-

compliance continues.

38



Finance Act 2020 Amendments

39

The Finance Act 2020 amended the Finance Act 2016, introducing a new Equalisation Levy at 2% on the consideration

received/receivable by an e-commerce operator from the following transactions (e-commerce supply or services):

● Online sale of goods owned by the e-commerce operator; or

● Online provision of services provided by the e-commerce; or

● Online sale of goods or provision of services or both, facilitated by the e-commerce operator; or

● Any combination of the above-mentioned activities

The levy is applicable on consideration received by the e-commerce operator on the above transactions from a:

● Person resident in India

● Non-resident, where the:

1. Sale of advertising, which targets a customer who is resident in India, or a customer who accesses the

advertising though an IP address located in India; and

2. Sale of data, collected from a person who is resident in India or from a person who uses an IP address located in

India

3. Person who buys goods or services, or both, uses an IP address located in India.

Thus, the levy captures online sales of any goods or provision of any services by or through a non-resident e-

commerce operator.
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Equalization Levy Challan - ITNS 285
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Equalisation Levy - Forms

43

Form Description Due Date for 

Submission 

DSC/EVC 

Mandatory

Online/Offline

Form 1 

(Equalisation 

levy)

Statement of Specified 

Services- -

Equalisation levy 

Rules, 2016

30th June of 

immediately following 

Financial Year

DSC or EVC is 

mandatory

Both

Form 3 

(Equalisation 

levy)

Appeal to the 

Commissioner of 

Income-tax (Appeals)-

Equalisation levy 

Rules, 2016 

30 days from the date 

of receipt of the order 

of the A.O.

DSC or EVC is 

mandatory

Online
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Other Forms    

46
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Form 60

▰ As per section 285BA of the Income Tax Act, CBDT has mentioned a few transaction
viz. Specified financial transaction, where it is mandatory for a person to quote PAN
number, if they surpass the quantum of those transaction.

▰ However, If any individual who does not have a PAN card, then in place of that he/
she must submit Form 60 to the concerned authority at the time of doing any such
financial transactions.

▰ Form 60 (Substitute of a PAN Card) is a declaration which applicant needs to provide
details which include name, address etc along with their identity proof.

▰ This will be most useful in case of NRI who wish to invest in a company in India as in
most cases NRI or Non-resident won’t be having PAN in India as they are not required
to and that time they need to provide declaration under Form 60 for SFT purpose.



Income
Tax 

Portal

Not Having PAN

Procedure

Income
Tax 

Portal
Indian 
Entity Form

-61

Individual or 
Person

(Not 
company or 

firm)

Form
-60

Indian 
Entity

Form 
61A

Declaration 

information provided 

in Form 60.

Statement 
of SFT

Need to insert Form 61 

Acknowledgement no. 

(If filed) in this form 

61A  
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THANKS!
Let’s Stay 

Connected 
+91-9636111444                      

Namanshrimal@jainshrimal.com

www.linkedin.com/in/naman-shrimal

mailto:Namanshrimal@jainshrimal.com


Disclaimer

51

▰ We by means of this presentation are not rendering any professional advice, or services whatsoever.

▰ We have taken reasonable care to ensure that the information in this presentation is accurate.However

we accepts no legal responsibility for any consequential incidents that may arise from errors or

omissions contained in this presentation

▰ This presentation is based on the information available to us at the time of preparing the same, all of

which are subject to changes which may, directly or indirectly impact the information and statements

given in this presentation.

▰ This presentation has been prepared on the basis of information available in the public domain and is

intended for guidance purposes only.

▰ This information is not comprehensive and has not been independently verified as to accuracy, or

completeness by us.

▰ We will not be responsible for any loss however sustained by any person or entity who relies on this

presentation. Interested parties are strongly advised to examine their precise requirements for

themselves, form their own judgments and seek appropriate professional advice.



Effective Search Process on 
TP Software 
Prepared by CA Harshita Dhariwal
Presented by CA Naman Shrimal 
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Software
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Executive 
Summary

Corporate 
Background

Industry Overview

Functional, 
Assets and Risk 

Analysis

Economic 
Analysis

Selection of most 
appropriate 

method

Application of 
most appropriate 

method
Benchmarking Conclusion

TYPICAL STEPS
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Indian Databases 

Types of Databases with description

4



PROWESS IQ

• Developed by Centre for Monitoring Indian Economy (CMIE)
• Database of the financial performance of large and medium sized Indian companies
• Data of over 51,134 companies covers broad spectrum of sectors/products/services
• User friendly querying
• Now annual reports can be downloaded 
• (prowess.cmie.com)
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• Developed by Capital Markets Publishers P Ltd (Publisher of Capital Market Magazine)
• Data of over 35,000 listed and unlisted Indian Companies
• Various subscriber options, depending upon intended use
• Vast coverage of industries
• Extensive data analysis and customizable formulae builder
• Facility to download annual report from within the application
• (www.capitaline.com)

CAPITALINE TP
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ACE TP
• Developed by Accord InfoTech P Ltd
• Database of over 38,000 Indian Companies
• 1750 unique financial fields
• Specially developed with inputs from Transfer Pricing professionals
• User customizable formulae
• Varity of subscribing options available
• (www.acetp.com)

7



FAR Analysis  
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• The functions, assets and risks analysis provides factual foundation for establishing the transfer
pricing methodology consistent with the arm’s length standard set forth in the relevant transfer
pricing regulations contained in the Act and the Rules.

• A FAR analysis reviews the functions, assets and risks assumed by the taxpayer and its AEs for the
specific international transactions under review. By providing a description of the functions and
assets and their location within a corporate group, the FAR analysis provides the first step in
evaluating the relative contribution to profit of various related entities.

• FAR analysis helps in finding the comparables for benchmarking the transactions.

FUNCTIONS, ASSETS AND RISK ANALYSIS (FAR ANALYSIS)

15



Functions Performed Assets held Risks assumed

• R&D
• Procurement of Raw 

material
• Negotiation of prices
• Advertisement activity
• Providing after sales 

service
• Warranty service

• Premises
• Equipments
• Machines
• Employee skill base
• Brand Names
• Trademarks

• Market Risk
• Inventory Risk
• Credit Risk
• Product Technology 

Risk
• Foreign Exchange Risk
• Personnel Risk

COMMONLY USED FUNCTIONS, ASSETS & RISKS

16



Functions
Marketer or full 

fledged 
distributor

Buy-sell 
distributor

Commission 
Agent

1) Warehousing & inventory 
managements 

XXXX x x

2) Sales & Distribution function                                   xxxx xx xx

3) Warranty after sales services xxxx - -

4)  Strategic marketing xx - -

5) Billing & Collection xx xx -

Legend: xxxx, significant xxx, High xx, Moderate x, N.A. -
11

Illustration Functions



Particular
Marketer or full 

fledged distributor
Buy-sell distributor Commission Agent

1) Manufacturing      
facilities/ equipments

xx - -

2) General office 
equipments

xxx xxx xxx

3) Technical 
intangibles

xxx xxx -

4) Marketing 
intangibles

xxx xxx -

18

Legend: xxxx, significant xxx, High xx, Moderate x, N.A. -

Assets
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Particular
Marketer or full –
fledged distributor

Buy-sell 
distributor

Commission 
agent

1) Market Risks xxx xx xx

2) Product Liability  risk x x -

3) Inventory risk xxxx xx x

4) Obsolescence risk xxxx xx -

5) Credit risk xxxx xxxx -

6) Foreign exchange risks xxxx xxxx -

7) Manpower risks xx xx xx

8) General Business risks xxxx xxxx xxxx

Legend: xxxx, significant xxx, High xx, Moderate x, N.A. -

19

Risks



FAR Analysis

• Importance -

– To identify an appropriate reward that each of the related
parties should earn with respect to inter company
transactions under review

– To determine the economic characterization of the entities
in the transaction and to select a tested party

– To determine the most appropriate method for
benchmarking the transaction

– To identify any uncontrolled transaction involving one of
the controlled parties

14
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Let’s have a brain exercise 
with examples of FAR 

Analysis..
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Company A Mar-16 Mar-17 Mar-18

Total Income 33.56 36.86 40.18

Sales- Income from non-financial services 30.08 34.99 39.41

Income from financial services 3.43 1.81 0.66

Other income 0.05 0.66 0.10

Change in stock

Total expenses 28.04 31.074 35.376

Other  Operating expenses 6.066 6.649 5.97

Raw materials, stores & spares

Purchase of finished goods

Compensation to employees 19.862 22.108 26.743

Financial services expenses 0.013 0.016 0.054

Non-cash charges 2.099 2.301 2.609

Company B Mar-16 Mar-17 Mar-18

Total Income 13.07 15.66 21.58

Sales- Income from non-financial 
services 12.92 15.57 21.56

Income from financial services 0.01 0.03 0.01

Other income 0.14 0.06 0.01

Change in stock

Total expenses 12.88 15.17 21.05

Other Operating expenses 0.34 0.96 1.49

Raw materials, stores & spares

Purchase of finished goods 11.45 13.26 18.71

Compensation to employees 0.81 0.69 0.64

Financial services expenses 0.23 0.19 0.14

Non-cash charges 0.05 0.07 0.07

Guess the type of companies 
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Company A Mar-16 Mar-17 Mar-18

Total Income 33.56 36.86 40.18

Sales- Income from non-financial services 30.08 34.99 39.41

Income from financial services 3.43 1.81 0.66

Other income 0.05 0.66 0.10

Change in stock

Total expenses 28.04 31.074 35.376

Other  Operating expenses 6.066 6.649 5.97

Raw materials, stores & spares

Purchase of finished goods

Compensation to employees 19.862 22.108 26.743

Financial services expenses 0.013 0.016 0.054

Non-cash charges 2.099 2.301 2.609

Company B Mar-16 Mar-17 Mar-18

Total Income 13.07 15.66 21.58

Sales- Income from non-financial services 12.92 15.57 21.56

Income from financial services 0.01 0.03 0.01

Other income 0.14 0.06 0.01

Change in stock

Total expenses 12.88 15.17 21.05

Other Operating expenses 0.34 0.96 1.49

Raw materials, stores & spares

Purchase of finished goods 11.45 13.26 18.71

Compensation to employees 0.81 0.69 0.64

Financial services expenses 0.23 0.19 0.14

Non-cash charges 0.05 0.07 0.07

Profit and Loss of Company A- Service V/s 
Company B- Trading
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Guess the type of companies 

Company A Mar-17 Mar-18 Mar-19

Total income 810.55 835.30 832.98

Sales 810.36 835.29 832.83

Industrial sales 804.83 829.37 830.18

Income from non-financial services 5.53 5.92 2.65

Income from financial services 0 0 0

Other income 0.19 0.01 0.15

Change in stock

Total expenses 785.71 840.61 854.40

Raw materials, stores & spares 0.43 1.76

Purchase of finished goods 755.4 815.61 828.25

Compensation to employees 13.44 6.08 4.49

Other operating expenses 16.39 17.08 20.22

Financial services expenses 0 0 0

Non-cash charges 0.05 0.08 1.44

Company B Mar-17 Mar-18 Mar-19

Total income 154.36 133.33 82.13

Sales 153.34 129.61 77.49

Industrial sales 153.34 97.58 42.73

Income from non-financial services 32.03 34.76

Income from financial services 1.01 3.69 0.99

Other income 0.01 0.03 3.65

Change in stock 32.84 3.89 -7.98

Total expenses 177.11 134.09 73.62

Raw materials, stores & spares 0 0 0

Purchase of finished goods 131.45 92.93 54.16

Compensation to employees 4.49 5.01 1.02

Other Operating expenses 30.42 20.78 10.27

Financial services expenses 10.19 14.7 7.57

Non-cash charges 0.56 0.67 0.6



19

Company A-Trading(No stock) V/s Company B-Trading(Stock)

Company B Mar-17 Mar-18 Mar-19

Total income 154.36 133.33 82.13

Sales 153.34 129.61 77.49

Industrial sales 153.34 97.58 42.73

Income from non-financial services 32.03 34.76

Income from financial services 1.01 3.69 0.99

Other income 0.01 0.03 3.65

Change in stock 32.84 3.89 -7.98

Total expenses 177.11 134.09 73.62

Raw materials, stores & spares 0 0 0

Purchase of finished goods 131.45 92.93 54.16

Compensation to employees 4.49 5.01 1.02

Other Operating expenses 30.42 20.78 10.27

Financial services expenses 10.19 14.7 7.57

Non-cash charges 0.56 0.67 0.6

Company A Mar-17 Mar-18 Mar-19

Total income 810.55 835.30 832.98

Sales 810.36 835.29 832.83

Industrial sales 804.83 829.37 830.18

Income from non-financial services 5.53 5.92 2.65

Income from financial services 0 0 0

Other income 0.19 0.01 0.15

Change in stock

Total expenses 785.71 840.61 854.40

Raw materials, stores & spares 0.43 1.76

Purchase of finished goods 755.4 815.61 828.25

Compensation to employees 13.44 6.08 4.49

Other operating expenses 16.39 17.08 20.22

Financial services expenses 0 0 0

Non-cash charges 0.05 0.08 1.44
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Guess the type of companies 

Company B Mar-17 Mar-18 Mar-19

Total liabilities 10.78 12.24 12.82

Total Capital 1.09 2.94 4.50

Reserves and funds 1.02 0.9 0.65

Long term borrowings excl current    
portion 6.75 6.21 5.17

Long term provisions 0.24 0.28 0.15

Current liabilities & provisions 1.65 1.90 2.33

Total assets 10.78 12.24 12.82

Tangible Fixed Assets 0 0.58 1.15

Intangible Assets 0 0 0

Long term loans & advances 5.52 7.18 4.41

Current assets and loans & advances 1.49 1.26 1.53

Company A Mar-17 Mar-18 Mar-19

Total liabilities 5.12 5.91 7.12

Total Capital 0.29 0.29 0.29

Reserves and funds 1.21 1.72 2.18

Long term borrowings excl current portion 2.06 2.92 3.27

Deferred tax liability 0.14 0.13 0.15

Current liabilities & provisions 1.42 0.85 1.23

Total assets 5.12 5.91 7.12

Tangible Fixed Assets 1.85 2.12 2.45

Intangible Assets 0.57 0.66 0.7

Long term loans & advances 0.01 0.02 0.02

Current assets and loans & advances 2.69 3.11 3.95
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Assets and Liabilities of Company A-Manufacturing V/s Company 
B-Trading

Company B Mar-17 Mar-18 Mar-19

Total liabilities 10.78 12.24 12.82

Total Capital 1.09 2.94 4.50

Reserves and funds 1.02 0.9 0.65

Long term borrowings excel current 
portion 6.75 6.21 5.17

Long term provisions 0.24 0.28 0.15

Current liabilities & provisions 1.65 1.90 2.33

Total assets 10.78 12.24 12.82

Tangible Fixed Assets 0 0.58 1.15

Intangible Assets 0 0 0

Long term loans & advances 5.52 7.18 4.41

Current assets and loans & advances 1.49 1.26 1.53

Company A Mar-17 Mar-18 Mar-19

Total liabilities 5.12 5.91 7.12

Total Capital 0.29 0.29 0.29

Reserves and funds 1.21 1.72 2.18

Long term borrowings excel current portion 2.06 2.92 3.27

Deferred tax liability 0.14 0.13 0.15

Current liabilities & provisions 1.42 0.85 1.23

Total assets 5.12 5.91 7.12

Tangible Fixed Assets 1.85 2.12 2.45

Intangible Assets 0.57 0.66 0.7

Long term loans & advances 0.01 0.02 0.02

Current assets and loans & advances 2.69 3.11 3.95
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Guess the type of companies 

Company B Mar-16 Mar-17 Mar-18

Total Income 13.07 15.66 21.58

Sales 12.92 15.57 21.56

Industrial sales 12.92 15.57 21.56

Income from non-financial services

Income from financial services 0.01 0.03 0.01

Other income 0.14 0.06 0.01

Change in stock

Total expenses 12.88 15.17 21.05

Other Operating expenses 0.34 0.96 1.49

Raw materials, stores & spares

Purchase of finished goods 11.45 13.26 18.71

Compensation to employees 0.81 0.69 0.64

Financial services expenses 0.23 0.19 0.14

Non-cash charges 0.05 0.07 0.07

Company A Mar-17 Mar-18 Mar-19

Total income 8.66 10.85 11.87

Sales 8.57 10.73 11.73

Industrial sales 8.41 10.69 11.73

Income from non-financial services 0.16 0.04

Income from financial services 0.05 0.07 0.09

Other income 0.04 0.05 0.05

Change in stock 0.1 0.17 0.14

Total expenses 8.22 10.33 11.41

Other operating expenses 1.74 1.71 1.92

Raw materials, stores & spares 5.29 7.14 7.88

Purchase of finished goods

Compensation to employees 0.93 1.11 1.14

Financial services expenses 0.12 0.19 0.25

Non-cash charges 0.14 0.18 0.22
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Company A- Manufacture V/s Company B- Trading

Company B Mar-16 Mar-17 Mar-18

Total Income 13.07 15.66 21.58

Sales 12.92 15.57 21.56

Industrial sales 12.92 15.57 21.56

Income from non-financial services

Income from financial services 0.01 0.03 0.01

Other income 0.14 0.06 0.01

Change in stock

Total expenses 12.88 15.17 21.05

Other Operating expenses 0.34 0.96 1.49

Raw materials, stores & spares

Purchase of finished goods 11.45 13.26 18.71

Compensation to employees 0.81 0.69 0.64

Financial services expenses 0.23 0.19 0.14

Non-cash charges 0.05 0.07 0.07

Company A Mar-17 Mar-18 Mar-19

Total income 8.66 10.85 11.87

Sales 8.57 10.73 11.73

Industrial sales 8.41 10.69 11.73

Income from non-financial services 0.16 0.04

Income from financial services 0.05 0.07 0.09

Other income 0.04 0.05 0.05

Change in stock 0.1 0.17 0.14

Total expenses 8.22 10.33 11.41

Other operating expenses 1.74 1.71 1.92

Raw materials, stores & spares 5.29 7.14 7.88

Purchase of finished goods

Compensation to employees 0.93 1.11 1.14

Financial services expenses 0.12 0.19 0.25

Non-cash charges 0.14 0.18 0.22



You finally know about YOURSELF
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You Finally know about yourself



Characterization
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It is summary of FAR analysis done above.
Based on the FAR analysis, we conclude that whether the Indian Entity or it’s AE has more functions to 

performed, Assets employed and Risks assumed.
Based on this, we characterise the company in the report and comparability of the companies will be 

based on the same. Format of characterization is provided under:

Characterization

Particular Name of Transaction

Functions performed Conclusion based on functions performed

Assets employed Conclusion based on assets employed

Risks assumed Conclusion based on risks assumed



Live Search 
On the software –
Prowess IQ
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How effective search is conducted ??

FAR Analysis 
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BACKGROUND OF THE CASE

Facts • Indian company providing  software development  services
• Revenue from operation during the year 10 crores 
• NCP (Net cost plus mark up/Total  operating cost)

Transaction Provision of software  development services

Tested Party Assessee Company 

Selection of Method CUP: No Internal CUP, External CUP data unavailable

RPM: not a reseller Gross Margin of comparable unavailable

CPM: Gross Margin data of comparables unavailable

PSM: No intangibles involved

TNMM: Selected in absence of any other preferred method

Any other method: Since TNMM is selected
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QUERY

Select companies in pre-defined sets:-

Computer Software
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Main Product/ Services Group of Company    

Software service 

QUERY
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Query by Products & Raw material – Products Produced and traded 
Structured Query – Software services

QUERY
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Query by Products & Raw material – Products Produced and traded 
Query On Name – Software services ( Auto Search)

QUERY
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Query by Products & Raw material – Products Produced and traded 
Structured Query – Software services (Pattern search)

QUERY

All search queries resulted in 1371 companies.  



34

Quantitative Screening:

Analysis of Total Income 
Companies whose data is available for more than or equal to 2 years out of the relevant previous 3 years 
523 companies were retained.
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Analysis of Government companies

Companies having Government ownership are removed. 
519 companies were retained
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Analysis of sales: 

Companies whose sales is greater than 1 Crore for more than or equal to 2 years out of 3 years.
No. of companies retained: 412
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Analysis of Net worth:

Companies whose net worth is positive for more than or equal to 2 years out of 3 years.
No. of companies retained: 395



38

Profitability analysis

Companies whose profitability is positive for more than or equal to 2 years out of 3 years.
No. of companies retained: 339
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Related party transactions

Companies whose related party transactions are less than 25%.
No. of companies retained: 125
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Analysis of Employee cost ( Specific Filter)

Companies whose Employee cost is greater than 60% for more than or equal to 2 years out of 3 years.
No. of companies retained: 36
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Export / Copy / Save data
• The final data can then be exported/copied to excel worksheet for quantitative analysis
• The final comparable data can be saved as a “userset” for future use and reference
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Accept/Reject Matrix
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Process Steps 

Steps Particulars Total Count Companies Removed

Step 1 No of companies resulted by keywords- 1422 -

A Companies in pre-defined sets 985

B Main Products 1400

C Products & Raw Material (Structured Query) 1415

D Products & Raw Material (Query on Name- Auto Search) 1420

E Products & Raw Material (Query on Name- Pattern Search) 1422

Step 2 Companies other than Government Companies 1414 8

Step 3 Companies whose data is available for two or more years 568 846

Step 4 Companies whose sales turnover is greater than 1 crore 453 115

Step 5 Companies whose net worth is positive 434 19

Step 6 Companies whose profit is positive 369 65

Step 7 Companies whose related party transactions are less than 25% 146 223

Step 6 Companies whose employee cost are greater than 60 %. 40 106

Step 7 Qualitative Analysis 8 32 

Summary
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Company Name
2016 2017 2018 Weighted Average

Kals Information Systems Pvt. Ltd. 3.61 -27.2 0 -8.48

Rheal Software Pvt. Ltd. 2.63 -11.7 NA -4.42

Inteq Software Pvt. Ltd. 6.89 -15.1 12.5 1.5

C G-V A K Software & Exports Ltd. 17.6 12.71 11.8 13.7

Mindtree Ltd. 18.4 12.54 13.2 14.5

Larsen & Toubro Infotech Ltd. 17.5 19.08 17.6 18.1

Exilant Technologies Pvt. Ltd. 24 18.11 NA 21

Sagarsoft (India) Ltd. 10.6 8.45 33.1 21.3

Lower Percentile 1.5

Higher Percentile 18.1

Median 14.065

Margin of comparable companies
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Basics of Prowess IQ (Common for other software) 

❖ Panel – 5 
❖ Query Trigger – 80 
❖ L vs Number of Years 
❖ Formula Creation
❖ All Companies vs Companies in OSC 
❖ OSC vs WS 
❖ Current OSC 
❖ Usersets 
❖ Add to OSC/Replace OSC/New OSC/Retain Match 
❖ Click vs Ctrl +Click 
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Panel - 5



47

Choose between application of years
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All Companies v/s Companies in Current OSC
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OSC v/s WC 
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OSC v/s WC

OSC WS
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Add to OSC/Replace OSC/New OSC/Retain Match 



Other uses of Transfer 
Pricing Database 
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Due diligence 
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Company V/s industry benchmark 
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Peer comparison
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Stock prices

Stock Price



. 

Some common Questions 

Use of one 
database is 
sufficient or 

more databases 
are required?

Tax officials can 
use power under 
section 133(6); 

therefore, a 
question can be 
raised “whether 

taxpayer can also 
do secret search 
and come with 

comparable which 
are not in 

database?”

Companies 
taken in the 

previous year/ 
succeeding 

years should be 
taken in 

database or 
not?

Number of  
comparables 

required? 
Whether 
single 

comparable 
can be used?

Foreign country 
comparables 
Under similar 

type of 
economic 

environment 
can be used or 

not ?

When 
segment 

results can 
be used ?

Whether 
imperfect 

comparable 
can be 
taken?
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TIPS FOR TP  !!!!

• Be Creative (Do not just Copy Paste )
• Understand the working of databases – Use Multiple sources
• Do lot of Trial and Errors 
• Stringent Qualitative Analysis 
• Discussion with only Client’s accountant with not help – Understand the Business 

– Step out of the Cabin 
• Transaction-wise analysis vs Entity level analysis
• Identify alternative sources of information in public domain
• Make suitable adjustments, well backed by supporting workings and bases
• Analyze implication of market conditions on business of the Assessee 
• Avoid cherry picking of comparables
• Document the whole process along with reasons
• ENJOY IT !!!



59



60

Naman Shrimal                                 
+91 9636111444
namanshrimal@jainshrimal.com

Jain Shrimal & Co. 
62, Gangwal Park, 
M.D. Road – Jaipur -302004
www.jainshrimal.com

THANKS!
Let’s Stay Connected 



Disclaimer
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▰ We by means of this presentation are not rendering any professional advice, or services whatsoever.

▰ We have taken reasonable care to ensure that the information in this presentation is accurate. However we accepts
no legal responsibility for any consequential incidents that may arise from errors or omissions contained in this
presentation

▰ This presentation is based on the information available to us at the time of preparing the same, all of which are
subject to changes which may, directly or indirectly impact the information and statements given in this
presentation.

▰ This presentation has been prepared on the basis of information available in the public domain and is intended for
guidance purposes only.

▰ This information is not comprehensive and has not been independently verified as to accuracy, or completeness by
us.

▰ We will not be responsible for any loss however sustained by any person or entity who relies on this presentation.
Interested parties are strongly advised to examine their precise requirements for themselves, form their own
judgments and seek appropriate professional advice.


